


Attachment 3 - Policy on Accrued Interest

Interest - Receipts for past and future damage assessments and
restoration activities are deposited into the NRDAR Fund, where
they are invested and earn interest. To date, no policy had been
established on the use of the accrued interest. It simply
accumulates in the Fund and is reinvested, but has not been
attributed to specific sources or projects. Discussion as to the
disposition of these funds has centered on whether such interest
should be made available to support damage assessment projects,
or if it should be retained and used on specific restoration
projects. The former would provide a source of funds to help
fund future damage assessments, particularly in this time of
declining appropriations. However, there may exist a legal
requirement that interest attributed to receipts earmarked for
specific restoration projects should be applied to those
projects.

Considering these two viewpoints, it is proposed that interest cn
receipts collected for past damage assessment work, and those
earmarked for future damage assessments, be rolled back into the
NRDAR Fund and reallocated for current assessment needs.
Interest from restoration receipts would be applied on a
site-specific basis, meaning each restoration project would
receive the interest on funds deposited into the NRDAR Fund for
that restoration. (Restoration receipts account for over 80
percent of the total funds in the NRDAR Receipts account.)
Although to date accrued interest has not been attributed to
specific sources of funds, the FWS Division of Finance has
developed a methodology for crediting appropriate interest to
restoration projects, both retroactively and prospectively, and
has calculated the aggregate amount of interest on past and
future damage assessment receipts.

Such an arrangement will satisfy any requirements regarding
restoration funding, while still providing additional funds for
reallocation to assessment projects, thus helping to maintain the
revolving nature of the NRDAR Fund. If adopted in FY 97, this
proposed policy change would initially provide approximately
$158,000 (based on accumulated interest through FY 96 on receipts
for past and future damage assessments) of additional funds that
would be made available for reallocation to damage assessment
projects. As additional interest accrues in the future, such
funds would also be available for general allocation for
projects.
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RECOVERED BUREAU PAST
ASSESSMENT COSTS

Policy Revised — Memo dated 8-23-2000

Amends previous policy requiring that 100% of past costs
originally funded with bureau or office base funds must be
used for other assessment projects

e  Bureau and offices may now use up to 20% of such
recoveries for non-project specific activities —
provided those activities support overall damage
assessment and restoration program activities

e A minimum of 80% must still be used on site-
specific damage assessment activities

e  On projects where a bureau has used both DOI

NRDAR Program funds and bureau or office base
funds, the DOI Program gets paid back in full first




